








It is our fundamental belief that a significant portion of investment returns stem not
from the selection of individual holdings, but from where those holdings reside. You
can carefully select the best available fund in a particular geographic region but this
effort can quickly be undone if the region itself underperforms. To put this another

way, it is often better to pick the worse fund in the best region than the best fund in

the worst region.

For this reason the heart of our investment process is the Argentis Asset Allocation
Committee. This committee is responsible for setting the tactical asset allocations

which comprise the basis of all of our in-house investment solutions.

The committee meets on a quarterly basis to review the long-term asset allocations
which are built into our risk profile questionnaire. The questionnaire is designed to
assess an individual's capacity for loss based on the historical performance of a
range of different asset classes and it creates a base on which we overlay our

assessment of current events.

The committee receives input from our investment partners at Hawksmoor and
includes representatives from across Argentis to ensure that we take account of
different viewpoints. The intention is to take account of the prevailing trends which
are driving market returns whilst ensuring that we do not stray out of line with
individual risk profiles so that our clients can be confident that we do not take

excessive risks with their investments.




Our Philosophy

The key philosophy behind our investment process is an understanding that, over the long term, equity investments (i.e. those made into

the shares of companies), whilst posing a higher risk, perform better than things like cash and bonds.

Whilst the appropriateness of these options will vary throughout different stages of a market cycle, we build and manage our portfolios

with a core focus on long-term returns.

Performance of the Global Equity, Global Bond, and Short Term Money Market sectors since 2002
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Further to this, regularly reviewing the allocations selected is imperative to achieving long-term returns. Our process identifies regions and
sectors where we think value can be found, but the key is to rebalance these forecasts regularly to ensure that portfolios are not over or

underweight in any region.

Research shows that over time many different regions can finish as the best performers over separate 12 month periods, but importantly
on many occasions the same regions will be the worst performers in subsequent years. Sometimes these changes can happen over
relatively short periods as unique factors create headwinds for specific markets (e.g. Brexit). It is this variation that means keeping a

watchful eye on allocations forms the core of our ethos.

Of course, another key element is making sure that the underlying investments remain suitable for your needs and this means that we
recognise the importance of strong relationships between clients and their financial advisers. This relationship ensures that as your

situation changes, your investment portfolio can reflect it.

UT Retail sectors, bid to bid, 01/01/2002-01/01/2024
Data from Financial Express Analytics
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Our Process —

Stategic
Analysis
Performance & Tactical Asset
Risk Monitoring Allocation
Partfolio Fund
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The basis of each of our portfolios stems from a third-party asset allocation model which ties
in with the risk assessment questionnaire. This strategic asset allocation gives a guideline

breakdown of which geographical regions should be allocated holdings given set levels of risk.

In conjunction with the strategic analysis, the Argentis Asset Allocation Committee decide
which geographical regions and sectors should be given a higher or lower allocation based
on its forecasts for the coming period.

For this stage, we start by looking at the relative performance and risk of entire groups of
funds (e.g. UK equities) and then use a series of ranking systems to narrow the funds to a

shortlist. This allows a vast number of funds to be efficiently peer reviewed.

In line with any asset allocation changes or fund sale requirements we use the research
conducted in the previous stage to identify which funds are most suitable. More details on

this process can be found on the next page.

Each portfolio is reviewed quarterly and the underlying asset allocation is revised to ensure it

remains broadly in line with the strategic view whilst incorporating any tactical modifications.

Afterwards the underlying funds are reviewed to ensure ongoing suitability and the portfolios

are adjusted to take account of any required changes.




One of the most essential parts of our review process is a full
assessment of the underlying funds used in each one of our
portfolios. This involves comparing each fund that we use to its
peer group, i.e. other assets which are designed to have broadly

the same objectives.

As part of this comparison process we analyse over 30 different
points of data, including simple performance numbers (both
short and long term), measures which assess how funds react in
times of stress, how much risk funds take, how long the manager

has been in place, and the cost of the fund.

Once we have assessed how each fund compares to its peers, we
work with the fund groups to make sure that we understand how
they have achieved their returns. This is not limited to only those
funds which have underperformed, indeed it is at least as
important to understand why funds have outperformed to ensure

that they are not taking on unnecessary risk.

Capital Growth

Three portfolios designed to
work with our in-house risk
management tools in the
search for total return over the
longer term. The portfolios
have a bias towards active
funds, but they will use
passive alternatives where
suitable.

Cautious
Benchmark: UT 20-60% Shares Retail

Balanced
Benchmark: UT 40-85% Shares Retail

Natural Income

Both of the portfolios in this
range have been built for
investors who are seeking a
regular income based on the
yields of the underlying funds.

Defensive Income
Benchmark: UT 0-35% Shares Retail

High Income
Benchmark: A composite of the UT 20-

We track the performance of our funds at each quarterly review
point and where a fund is consistently falling behind we may
decide that the fund needs to be replaced. However, below par
performance does not necessarily lead to a sale and we will
often keep a fund if we believe that it continues to deserve a
place in our portfolios, e.g. because of the diversification benefit

it provides.

Cost is a very important factor and, where applicable, all of the
data we analyse factors in the fees charged by each fund. This
means that we are able to compare all options on their merits,

knowing that both quality and value are accounted for.

All of these decisions are overseen by the Group Investment
Committee and by the Argentis Asset Allocation Committee.
Between them these committees are responsible for providing
oversight to all of the investment strategies that we manage
across the group, including IMS. They ensure that the IMS
portfolios are managed in line with their mandates and that any

changes are correctly justified and documented.

Future Focused

These portfolios are built
around the same foundations
as those in the Capital Growth
range with an additional
objective to invest into funds
with a focus on strong social,
environmental or governance
principles.

Future Focused Cautious
Benchmark: UT 20-60% Shares Retail

Future Focused Balanced
Benchmark: UT 40-85% Shares Retail

60% Shares Retail and UT 40-85% Shares
Retail sectors

Growth
Benchmark: UT Flexible Retail

Adventurous
Benchmark: UT Global Retail

Future Focused Growth
Benchmark: UT Flexible Retail
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